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WHAT DOES LOTLINX MEAN BY
“OMNI-CHANNEL?"

One of the most frequently asked questions we
get at LotLinx is, “Where do my ads appear?”
Well, answering that is both simple and
complicated:

Simple answer — Everywhere that matters.
Basically, anywhere the right shopper may be
online. We've trained our technology to place
VIN specific ads in the final moments in which
buyers are behaving like they've narrowed their
top choices down to a single VIN. So, it's not

as much a question of, “where” — but instead,
“when.”

As described in Automotive News, Machines
Drive New Marketing Efforts:

“LotLinx focuses on customers deeper in the

LOTLINX VEHICLE ADVERTISING CHANNELS

SOCIAL
MEDIA

YOUTUBE

buying process because, for instance, a
dealership that advertises a Chevrolet Tahoe to
a consumer because he or she searched for it
early in the shopping process won't convert that
spending into a sale if that customer later opts
for a different SUV. “What we've been able to do
is get materially better at understanding when
people are in that moment,” Short said. “A lot

of people are saying, ‘Well, they went here, and
they looked at that, and therefore we should
show them ads about this." But the problem
with that is there are a lot of false signals, and
there's a lot of waste in that.”

More complicated answer — Search, Social,
Youtube, Display and Native Proprietary
Integrations into Automotive Web Publications
across 70+ publishers, with a combined reach
of 65+ million shoppers — more than any other
single source in the automotive industry.

YEAR, MAKE,

AUTO WEBSITE MODEL, COLOR

INTEGRATIONS

DISPLAY




Think of it this way: LotLinx /Al/ is a musical
conductor. (In fact, the technology we have
created to do this, we call “The Conductor”)
Each instrument is a channel, and each
symphony is customized for each vehicle.

We use years of learnings and patented
technologies to fuel an Al that predicts which
shoppers will have the most interest in each
vehicle. We deliver those shoppers directly to
the dealer’s site, at a cost and efficiency level
unmatched by any other solution in existence.
It's taken us over 10 years to perfect, and it gets
smarter (and more proprietary) every day. And

| am proud to say we have still to this day never
lost a publisher.

THE FULL ANSWER..

In the early 2000’s, it became very clear to me
that Google had changed the web landscape
forever. At that time, | was running several
publications that saw many successes, often

2

followed by losses every time Google changed
their algorithm.

That's when my business partner and | decided
to get into a line of work that had a long term
trajectory — and automotive was the space that
needed it most.

We had a technological advantage and
“secret weapon,” which was our ability to
generate traffic. Our game plan was to bring
this cumulative knowledge and skill to the
automotive industry. From there, we launched
Lemonfree.com, and within three years we were
generating over two million unique shoppers
per month. Compare that to Cars.com, which
was generating an estimated 4MM/month* at
that time. And that was with ten people and
side projects.

*2010 Cars.com shoppers estimated using latest
published amount from 2012 by SEM Rush

LOTLINX SHOPPER INTENSITY HAS INCREASED OVER TIME

Shopping Intensity = the signals that, when put together, show purchase interest in the specific vehicle they are looking at.
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PREDECESSORS TO /Al/

chug

(Where chugwebautomation comes from!)
Fixing vertical search by connecting integrated listings

marketplace directly to dealers.

Better experience for consumers and dealers, no friction.

2 Lotlin, Inc. Al

Even though we were producing massive
traffic and lead-generating supported by ads,
especially considering there were only 10 of us,
we knew something was missing.

In December of 2011, | met Len Short and Rob
Vucic. They were founders of a website called
Chug.net, which differed from other automotive
listing sites at the time, because all of the
vehicle listings directed to the VDP of the
vehicle.

It was an amazing idea. No more leads. Leads
sucked. Leads sucked for consumers who

had to provide personal information to obtain
more information and become someone that
was to purchase. Leads made the purchaser
endure using an in-between, relentless call from
multiple dealers and finance companies and
were declining as purchasers became reluctant
to submit personal information. Leads sucked

LemonFree.Com’

Huge audience, but poor business model
and consumer experience.

rights reserved.

for dealers because a lead was submitted
to multiple dealers. Multiple dealers calling
a consumer meant they were alienating a
potential purchaser or dealing with a price
shopper.

At the same time, Google had proven the pay-
per-click business model had legs and was

well on its way to becoming the most valuable
company in the world, powered by clicks. They
had no interest in generating leads — why would
they? Everyone was building their own website,
and they could have the consumer sent directly
there.

That's when | proposed to Len that | would
build the machine that would get the traffic,
and he would build the machine to integrate
with the dealers. We agreed on a handshake to
join forces, and the rest is history.



LOTLINX PRODUCT & TECHNOLOGY PATENTS

TITLE PATENT DESCRIPTION
Acvertsing UIO slong with 7= party _Long2 A7 20 Seer can proias fatngs Lios o et horionta
Search Results 13/523,823 g play lIsting Y

sponsored search results
Advertising of Uniquely Identifiable Long 4 Computer implemented method of distribution of PPC
Objects (UIOs) 13/687962 sponsored ads related to UIOs displayed on web pages
Facilitating Introductions between LotLinx 3 ggﬁigﬁﬁw;Ien;pIﬁrmewn;idc?nelﬁgggé:'\nsigrﬁgzal?l'?if dervaerr;for
Buyers and Automobile Dealers 14/010,364 9 P party

vehicle dealers and partner web site search results

THE FORMULA TO OUR SECRET
(PATENTED) SAUCE -

Which | share at this time because it is
impossible to ever replicate. Our technology
team of 35+ individuals includes talent from
many countries including China, India,
Philippines, South Africa, Brazil, Germany,
Poland, and — of course — U.S. and Canada.

We officially started with native integrations
into automotive websites in 2011, then evolved
to Programmatic Display in 2014, SEM and
YouTube in 2015, and Social in 2076.

| won't get into the nitty-gritty (because that
would take a while) but here’s a high-level
overview of the development process, with
each stage taking an average 12-24 months to
complete:

1. Install a uniform web analytics tracking
system and bot filtering technology.

2. Create a system that would automate
hundreds of thousands of VIN-level micro-
campaigns at once.

3. Build pacing technology to deliver high
quality and quantity of shoppers, to every VDP.

4. Elevate performance with Al that predicts
the best outcomes at scale... using almost 400
billion proprietary data records.

Our omni-channel ensures that the VIN specific
campaigns are getting what they need. Making
sure to balance the voices, like some of our
small, yet mighty, affiliates have a voice on

a VIN Campaign, as much as the beasts like
Google and Facebook. In other words, the
cymbal matters as much as the bass drum.



VISUALIZING BILLIONS OF VEHICLE SHOPPING DATA POINTS WITH /Al/

We have 12 production models of Al in the LotLinx
Omni-Channel Ad Delivery System.

Watch Video: www.lotlinx.com/SEE-Al

LotLinx technologies use feedback data of
known shopping behavior from a uniform
Google Analytics installation on each dealer
to produce a predictive model of shopper
intensity, and then deploys.

SO, WHAT'S NEXT?

Our technologies stand to be the tool that
deploys automotive dealers into a future that
allows for less time spent managing digital
marketing campaigns, and more time doing
what we all love — the car business.

Over the next few years, LotLinx will be
dedicated to creating time-and-money-saving
tools that cut as many middle men as possible.

ob information Results JSON etails

Row table_id row_count

1 car_listings 5759734146
2 inventory_strategies_history 1454105036
E detailed_ga 588430713
4 vin_scores_history 398908857
5 markdowns_by_day 249585045
6 inventory_summary 164584617
7 rpt_09_markdown_vin_details 159700881
8 rpt_12_traffic_sources_demand_summary_dealer_map 144925417
9 lotlinx_sem_ga 123536303
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| am confident that we can build our systems
to become an all-encompassing inventory
marketing solution for our dealers.

ABOUT THE AUTHOR:

Lance Schafer joined LotLinx in 2015 and
currently serves as the General Manager
of Product and Technology.

In this role, Lance leads the company’s
product and technology teams in the
creation of valuable products for the
automotive digital marketing industry.
Combining his digital marketing and
software development expertise, Lance
introduced machine learning to LotLinx’s
massive ad network.

Lance came to LotLinx following a 20-year career managing
investment opportunities in the technology and digital media spaces.
Having an entrepreneurial spirit, Lance has been CEO and Co-Founder
of many business ventures, including co-founding LemonFree.com —a
comprehensive online automotive shopping and research marketplace.

Lance is based in Winnipeg, Canada and has a Business Degree from
the University of Manitoba.

SELL CARS SMARTER

Need more info? Call (800) 625-5469 (LINX) or visit lotlinx.com/contact

froTiinx/




